D2 J Sunday, July 3, 2008 BUSINESS

The Atlanta Jourmnal Constitution / ajc.com

People in Business

A CLOSER LOOK AT METRO MOVERS AND SHAKERS
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Pro/Con

Do we need banking reform?

With the emergence of the U.5. financial crisis, questions have surfaced about
rethinking the regulations on institutions. '

! Yes

Charlle Crawford, chalrman,
prasident and CEQ, Private
| Bank of Buckhaad

Whtle | am a proposent of letting the free mar-
kets operate with s lle regulation as possille, 1
do believe inoncinl regulation needs to evolve o
keep wp with the changing times. Current difficul-
Liess im the banking Industry were caused by many
factors and financial services regulation, or the
lack there of, played a confributing role. An amaz-
iy large market for credit default swaps exasper-
ated the morigage issues and this market operated
with very little regulation.

There is current discusslion about creating addi-
thodanl regulatory bodies, which 1 believe = unnee-
essary. The existing apencies such as the Georgla
Deparumnent of Banking and Finance, the Federal
Depaalt [nsurance Corporation and the Federal Re-
serve have ample capability to regulate the bank-
i Enchestey in @ sale and sound manner 30 as10
provide stability in the banking markets over tme,
Regukation is not the only solutlon; hank manage-
et and consumers need 1o make prudent dieck
sions mot to take on excessive risk.

No

Christopher Marinac,
managing principal and
raseareh analyst, FIG
Partners LLE

Banks are pegulated fimancial instnirbons gowv-
erned by numerons agencles — the FOIC, OCC, Fed-
eral Reserve and often sgate banking suthorities,
i In my apinkon, regulatory reform s unneces-
sary I ihe original nules would simply be enforced.

Instend of adding maore regulations, | highly
recommend enforcing the existing miles, For de-
cades, banks took 31 of capital and leveraged I in-
to 512 g 515 of asseis. These include loans, securl-
ties and cash, which are matched by deposits and
capital. Banks who had excessive concentration in
one boan type (such as construction of residential
himes) oF excessive use of one deposin souroe (Le.,
high cost CDs) found themselves in trouble. Reg-
ulptory rules were in place long ago to avold baoih
lean eopcentrations and poor deposit structunes,
vt we still saw banks violate basic principles.

There |z a long history of regulations an hanls’
leans and deposies that were ignored — i these fn-
stitutions had received proper supervision, we
muiv have feli less paln than we're feeling vodaay,
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