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BANKING

Let'sremember why
community banks exist
Pat Tuley’s “Changes in
banking world” (Business, Aug.
7) prodded me to offer anoth-
er perspective on potential con-
sequences associated with the
Dodd-Frank Wall Street Reform
and Consumer Protection Act.
Tuley correctly points out
that additional regulatory bur-
den comes with additional
costs that all banks will need to
absorb. [ am concerned with
the conclusion that communi-
ty banks will have to become
much larger, and have to merge
with other institutions or take
other steps to become bigger,
to spread these additional com-
pliance costs over a larger base.
My concern centers on why
community banks exist. I sug-
gest they exist because that
is what a certain sector of the
community wants. Clients of a
community bank don’t neces-

sarily think that bigger is better.

They do business with a local
community bank that is small
enough to know the customer,
and customize services to the
needs of local businesses and
consumers.

The regulators are an impor-
tant constituent of all banks,
but so are the customers. A

well-run community bank will
need to find the right balance
between managing compliance
costs, while remembering why
they exist: to serve their com-
munity.
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